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Lesson 1 Financial Services Complaints Resolu on 

 

1.1 Defini on of Financial Services Complaints Resolu on 

Financial Services Complaints Resolu on refers to the process by which individuals or businesses can address 
issues or concerns with financial ins tu ons. When customers feel that they have not been treated fairly, 
received poor service, or have been given incorrect informa on, they have the right to file a complaint. This 
process typically involves contac ng the financial ins tu on directly to express their concerns and seek a 
resolu on. In many cases, financial ins tu ons have designated departments or individuals responsible for 
handling complaints and working with customers to find a sa sfactory outcome. In some instances, complaints 
may need to be escalated to regulatory bodies or ombudsman services for further inves ga on and resolu on. 
Overall, the goal of Financial Services Complaints Resolu on is to ensure that customers are treated fairly and 
that their concerns are addressed in a mely and effec ve manner. 

1.2 Importance of Efficient Complaints Resolu on in Financial Services 

Efficient complaints resolu on in financial services is crucial for several reasons. First and foremost, it can help 
prevent further financial harm to the consumer. By quickly addressing and resolving a complaint, financial 
ins tu ons can halt any poten ally detrimental ac ons or prac ces that could further affect the individual's 
finances. Addi onally, efficient complaints resolu on can improve the overall reputa on and trustworthiness 
of the financial ins tu on. Consumers are more likely to do business with companies that are known for 
handling complaints effec vely and transparently. This in turn can lead to increased customer reten on and 
loyalty. Furthermore, a streamlined complaints resolu on process can help iden fy systemic issues within the 
organiza on that may be causing repeated complaints. By addressing these underlying problems, financial 
ins tu ons can enhance their opera ons and provide be er services to their customers. 

1.3 Overview of the South African Financial Services Sector 

The South African financial services sector is a vital component of the country's economy, serving as a key 
driver of growth and innova on. The sector is comprised of a diverse range of ins tu ons, including banks, 
insurance companies, asset managers, and pension funds. These ins tu ons play a crucial role in facilita ng 
economic ac vi es such as lending, inves ng, and risk management. Despite its importance, the sector faces 
various challenges, including regulatory compliance, cybersecurity threats, and consumer complaints. Effec ve 
mechanisms for resolving complaints are essen al for maintaining trust and confidence in the sector. This essay 
will examine the current landscape of financial services complaints resolu on in South Africa, highligh ng key 
issues and poten al solu ons. 
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1.4 Informal Complaint System vs. Court 

The informal complaint system within financial services is characterized by its accessibility and flexibility. Unlike 
formal complaints procedures which may involve lengthy processes and strict regula ons, informal systems 
are typically more informal and allow for easier communica on between the complainant and the financial 
ins tu on. This can lead to quicker resolu ons and more personalized responses to complaints. Addi onally, 
informal complaint systems o en provide a pla orm for feedback and dialogue between the customer and the 
financial ins tu on, allowing for the opportunity to address concerns in a more collabora ve and interac ve 
manner. Overall, the characteris cs of an informal complaint system in financial services enhance transparency, 
accountability, and ul mately, customer sa sfac on. 

1.4.1 Advantages of Resolving Complaints Informally 

One major advantage of resolving complaints informally is that it o en leads to a quicker and more efficient 
resolu on process. Formal complaints procedures typically involve mul ple stages, paperwork, and official 
inves ga ons, which can prolong the resolu on process significantly. By addressing complaints informally, 
organiza ons are able to respond more swi ly to customer concerns, poten ally preven ng the escala on of 
the issue and avoiding further dissa sfac on. Furthermore, informal resolu ons o en involve direct 
communica on between the customer and the organiza on, allowing for a more personalized and empathe c 
response to the complaint. This can help build trust and goodwill between the customer and the organiza on, 
ul mately leading to a more posi ve overall experience for all par es involved. 

1.4.2 Limita ons of Informal Complaint Resolu on 

While informal complaint resolu on can be an effec ve method for resolving issues quickly and without the 
need for legal interven on, it is not without its limita ons. One major limita on is that informal resolu ons 
may not always address the root cause of the problem, leading to repeated complaints in the future. 
Addi onally, informal resolu ons may not provide a formal record of the complaint and how it was resolved, 
making it difficult to track pa erns of complaints and iden fy systemic issues within the organiza on. Finally, 
informal resolu ons may not always result in a sa sfactory outcome for the complainant, leading to con nued 
dissa sfac on and poten ally escala ng the complaint to a more formal process. For these reasons, it is 
important for organiza ons to recognize the limita ons of informal complaint resolu on and supplement it 
with more robust processes when necessary. 
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1.4.3 Role of Courts in Financial Services Complaints Resolu on 

Overall, the role of courts in financial services complaints resolu on is crucial in ensuring that consumers have 
a fair avenue for seeking redress when disputes arise with financial service providers. Courts have the authority 
to interpret and apply relevant laws and regula ons, providing a legal framework within which disputes can be 
resolved. Addi onally, courts can also hold financial service providers accountable for any breaches of their 
legal obliga ons, thus promo ng transparency and accountability within the financial services industry. 
Furthermore, courts can provide a mechanism for enforcing arbitra on agreements and ensuring that both 
par es adhere to the terms of any se lement agreements reached. Ul mately, the involvement of courts in 
financial services complaints resolu on serves to uphold the rule of law and protect the rights of consumers 
in their dealings with financial service providers. 
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Lesson 2 Council for Ombudsman Schemes 

2.1 Establishment and Mandate of the Council 

The establishment and mandate of the Council are cri cal components of its role in the financial services 
industry. The Council was ini ally established as an independent body to address disputes between consumers 
and financial service providers in an impar al and efficient manner. Its mandate includes providing a fair and 
accessible complaints resolu on process for consumers who feel that they have been wronged by a financial 
service provider. The Council is responsible for inves ga ng complaints, media ng between the par es 
involved, and making binding decisions on how to resolve the dispute. Its ul mate goal is to ensure that 
consumers have a mechanism for seeking redress when they believe they have been treated unfairly by a 
financial service provider. By upholding its mandate, the Council plays a crucial role in maintaining trust and 
accountability within the financial services industry. 

2.2 Func ons of the Council in Financial Services Disputes 

In the realm of financial services disputes, the Council plays a crucial role in overseeing and regula ng the 
resolu on process. Firstly, the Council serves as a neutral third party mediator between financial service 
providers and consumers, facilita ng construc ve dialogue and nego a on to arrive at a mutually acceptable 
resolu on. Secondly, the Council ensures compliance with industry regula ons and standards, safeguarding 
the interests of consumers and promo ng transparency and accountability within the financial services sector. 
Addi onally, the Council offers expert guidance and advice to both par es involved in disputes, helping them 
navigate complex financial issues and iden fy viable solu ons. Ul mately, the Council's func ons are 
instrumental in promo ng fair and efficient resolu on of financial services disputes, fostering trust and 
confidence among consumers and enhancing the overall integrity of the financial services industry. 

2.3 Collabora on with Regulatory Bodies 

In order to effec vely address financial services complaints, collabora on with regulatory bodies is essen al. 
Regulatory bodies play a vital role in overseeing the financial services industry and ensuring that firms comply 
with regula ons and codes of conduct. By working closely with these bodies, financial ins tu ons can gain 
valuable insights into best prac ces for resolving complaints and avoiding future issues. Furthermore, 
collabora on with regulatory bodies can help ins ll a culture of transparency and accountability within 
organiza ons, ul mately leading to be er outcomes for both consumers and businesses. By maintaining open 
lines of communica on and proac vely seeking guidance from regulatory bodies, financial ins tu ons can 
demonstrate their commitment to ethical business prac ces and customer sa sfac on. 
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2.4 Impact of the Council on Consumer Protec on 

The establishment of the Council on Consumer Protec on has had a profound impact on the financial services 
industry. Through its oversight and regulatory func ons, the Council has played a cri cal role in safeguarding 
consumers' rights and interests. By se ng standards for fair and ethical business prac ces, the Council has 
helped to promote transparency and accountability in the industry. Addi onally, the Council's role in resolving 
complaints and disputes has provided consumers with a more accessible and efficient avenue for seeking 
redress against wrongful prac ces. Furthermore, the Council's ability to levy penal es and sanc ons has served 
as a deterrent against misconduct and wrongful behaviors, ul mately enhancing consumer trust and 
confidence in the financial services sector. Overall, the Council on Consumer Protec on has played a vital role 
in promo ng a more secure and fair environment for consumers in the financial services industry. 
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Lesson 3 FAIS Ombud 

3.1 Scope of FAIS Ombud's Jurisdic on 

The scope of the FAIS Ombud's jurisdic on is defined by the FAIS Act, which outlines the types of complaints 
that can be brought before the Ombud for resolu on. These complaints typically relate to issues with financial 
services providers, such as financial advisors, brokers, and insurers, who are regulated under the Act. The 
Ombud has the authority to inves gate and mediate disputes between consumers and financial services 
providers, and can make binding decisions on ma ers within its jurisdic on. However, there are limits to the 
Ombud's jurisdic on, as certain types of complaints may fall outside of its purview, such as complaints involving 
disputes between consumers or disputes that are already subject to legal proceedings. Despite these 
limita ons, the FAIS Ombud plays a crucial role in providing an accessible and efficient avenue for resolving 
financial services-related disputes. 

3.2 Structure of FAIS Ombud Office 

The structure of the FAIS Ombud Office is designed to ensure impar ality and efficiency in resolving financial 
services complaints. The office is led by an Ombud who is appointed based on their exper se in financial 
services and consumer protec on. Suppor ng the Ombud is a team of dedicated professionals, including legal 
experts and dispute resolu on specialists, who carefully inves gate each complaint and offer media on 
services to help par es reach a mutually agreeable resolu on. The office is also overseen by a Board of 
Directors who provide guidance and ensure the office operates in accordance with regulatory standards. This 
mul -layered structure ensures that complaints are handled fairly and in a mely manner, ul mately 
promo ng trust and transparency in the financial services industry. 

3.3 Maximum Claim Limit Handled by FAIS Ombud 

The Financial Services Board established the FAIS Ombud to provide an independent pla orm for consumers 
to resolve complaints against financial ins tu ons. The FAIS Ombud is empowered to handle claims up to a 
certain limit, known as the Maximum Claim Limit (MCL). As of the latest regula ons, the MCL stands at R1 
million for individuals and R2 million for juris c persons. This limit ensures that the FAIS Ombud can effec vely 
address a wide range of complaints while also managing the workload efficiently. However, it is important to 
note that claims exceeding the MCL may need to be referred to alterna ve dispute resolu on mechanisms or 
legal processes. Despite this limita on, the FAIS Ombud remains a vital ins tu on in promo ng fairness and 
transparency in the financial services sector. 
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3.4 Legal Basis and Voluntary/Statutory Nature of FAIS Ombud 

The legal basis of the Financial Advisory and Intermediary Services (FAIS) Ombud is enshrined in the FAIS Act 
of 2002, which mandates the establishment of an independent Ombud to provide a free and impar al pla orm 
for the resolu on of financial services disputes. The FAIS Ombud operates on a voluntary basis, meaning that 
individuals or en es who wish to use its services are not compelled to do so by law. However, the Ombud 
also has statutory powers to inves gate complaints, make determina ons, and enforce its decisions, crea ng 
a strong incen ve for financial service providers to engage with the Ombud in good faith. This unique 
combina on of voluntary par cipa on and statutory authority gives the FAIS Ombud a significant role in 
promo ng consumer protec on and ensuring fair outcomes in the financial services industry. 
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Lesson 4 Long-term Insurance Ombud 

4.1 Scope of Long-term Insurance Ombud's Authority 

The Long-term Insurance Ombud plays a crucial role in the financial services industry by providing a pla orm 
for resolving disputes between consumers and insurance companies. However, the scope of the ombud's 
authority is limited to long-term insurance products, such as life insurance and disability insurance. This means 
that the ombud does not have jurisdic on over other financial products, such as short-term insurance or 
investment products. Despite these limita ons, the ombud's authority is substan al, as it has the power to 
inves gate complaints, make recommenda ons for compensa on, and enforce its decisions through legal 
means. Overall, the Long-term Insurance Ombud's authority is a vital component of the financial services 
complaints resolu on process, serving as a valuable resource for consumers seeking redress for grievances 
with their insurers. 

4.2 Organiza onal Structure of Long-term Insurance Ombud Office 

The organiza onal structure of a Long-term Insurance Ombud Office plays a crucial role in ensuring effec ve 
resolu on of financial services complaints. Typically, these offices operate with a hierarchical structure, where 
a principal officer oversees the overall func ons of the office and reports to a board of directors. The office is 
usually divided into specialized departments such as intake, inves ga on, media on, and adjudica on to 
handle different aspects of the complaints resolu on process. Each department is staffed with trained 
professionals who are well-versed in the relevant laws and regula ons governing the insurance industry. 
Addi onally, the office may also have specialized commi ees or panels to provide independent oversight and 
decision-making in complex cases. This structured approach helps ensure that complaints are handled 
efficiently, fairly, and in accordance with the established guidelines and procedures. 

4.3 Maximum Claim Amount Processed by Long-term Insurance Ombud 

The Long-term Insurance Ombudsman, tasked with resolving complaints related to long-term insurance 
policies, plays a crucial role in ensuring fair and efficient outcomes for policyholders. One key aspect of the 
ombudsman's role is determining the maximum claim amount that can be processed within the context of a 
specific insurance policy. This process involves a thorough review of the policy terms, relevant regula ons, and 
industry standards to ensure that the policyholder receives the maximum benefit to which they are en tled. 
The ombudsman's decision on the maximum claim amount can have significant financial implica ons for the 
policyholder, making it essen al for the process to be transparent, impar al, and in line with the principles of 
fairness and accountability. 
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4.4 Legal Framework Governing Long-term Insurance Ombud 

The legal framework governing the Long-term Insurance Ombud plays a crucial role in ensuring that consumers 
have a reliable and fair avenue for resolving disputes with insurance providers. The Ombud is mandated to 
inves gate complaints, make recommenda ons, and promote the interests of policyholders in the long-term 
insurance sector. The framework outlines the Ombud's powers, du es, and procedures for handling complaints 
in a transparent and impar al manner. Addi onally, it establishes guidelines for the Ombud's independence, 
accountability, and effec veness in upholding consumer rights. By se ng clear standards and regula ons, the 
legal framework helps to enhance trust and confidence in the insurance industry while safeguarding the 
interests of policyholders. 
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Lesson 5 Short-term Insurance Ombud 

5.1 Jurisdic on of Short-term Insurance Ombud 

The jurisdic on of the Short-term Insurance Ombud is clearly defined in the Short-Term Insurance Ombudsman 
Act of 1990. According to the act, the Ombud has the authority to inves gate and resolve complaints from 
policyholders rela ng to short-term insurance policies. This includes disputes over claims, policy coverage, 
premium calcula ons, and other issues that may arise between policyholders and insurance companies. The 
Ombud also has the power to make recommenda ons for compensa on or other remedies to resolve the 
dispute. Addi onally, the Ombud has the authority to subpoena witnesses, documents, and other evidence 
relevant to the complaint, ensuring a thorough and impar al inves ga on process. 

5.2 Administra ve Setup of Short-term Insurance Ombud Office 

The administra ve setup of the Short-term Insurance Ombud Office is crucial in ensuring its effec veness in 
resolving complaints related to financial services. The Office is typically headed by an Ombud who oversees 
the opera ons and decision-making processes. The Ombud is supported by a team of trained staff members 
who assist in handling and inves ga ng complaints from policyholders. Addi onally, the Office may have a 
dedicated legal team to provide exper se in interpre ng insurance policies and relevant laws. Furthermore, 
the administra ve setup may include regular training and professional development opportuni es for staff 
members to stay informed about industry trends and best prac ces. Overall, a well-organized administra ve 
setup is essen al for the Short-term Insurance Ombud Office to efficiently and fairly resolve complaints from 
consumers. 

5.3 Claim Limita ons Handled by Short-term Insurance Ombud 

One important aspect of the short-term insurance ombud's role is handling claim limita ons. When 
policyholders encounter issues with their claims being denied or limited, the ombud serves as a mediator to 
ensure that the insurance company is following the terms of the policy accurately. By thoroughly inves ga ng 
the claim and reviewing the policy documents, the ombud can determine whether the limita ons imposed by 
the insurance company are jus fied. If the ombud finds that the claim limita ons were not properly 
communicated or are not in line with the policy terms, they can recommend remedial ac on to resolve the 
issue in a fair and mely manner. This allows policyholders to seek recourse for their claims and ensures that 
the insurance company is upholding its commitment to providing adequate coverage. 



Page 14 of 25 
©2024, Compliance and Learning Center (Pty) Ltd. All rights reserved, 

5.4 Legisla ve Basis and Nature of Short-term Insurance Ombud 

The legisla ve basis for the Short-term Insurance Ombud in South Africa is outlined in the Short-term Insurance 
Act of 1998, which established the office as an independent body responsible for resolving disputes between 
policyholders and their insurers. The Ombud's mandate is to provide a free, impar al, and efficient mechanism 
for the resolu on of complaints rela ng to short-term insurance policies. The nature of the Ombud's role is to 
inves gate complaints, facilitate nego a ons between the par es, and make binding decisions where 
necessary to ensure fair outcomes for consumers. The Ombud's independence and exper se in insurance 
ma ers make it a crucial player in the financial services sector, promo ng transparency and accountability in 
the industry. 
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Lesson 6 Banks Ombud 

6.1 Extent of Banks Ombud's Jurisdic on 

The extent of the Banks Ombud's jurisdic on refers to the range of issues that the Ombud is authorized to 
address and resolve. The Banks Ombud is typically limited to handling complaints related to banking services, 
such as unauthorized charges, errors in account statements, and failure to provide promised services. However, 
the Ombud may not have jurisdic on over certain ma ers, such as disputes involving investment advice or 
insurance products offered by banks. It is important for consumers to be aware of the Ombud's jurisdic onal 
limits when seeking redress for their complaints, as they may need to pursue alterna ve avenues for resolu on 
in certain cases. The scope of the Banks Ombud's jurisdic on plays a crucial role in ensuring that consumers 
are able to effec vely access and u lize the complaints resolu on mechanism provided by financial 
ins tu ons. 

6.2 Organiza onal Structure of Banks Ombud Office 

The organiza onal structure of a bank's Ombud Office is essen al in ensuring effec ve resolu on of financial 
services complaints. Typically, the Ombud Office operates as an independent en ty within the bank, repor ng 
directly to the highest levels of management such as the CEO or the board of directors. This autonomy is crucial 
in maintaining impar ality and fairness in handling complaints. The Ombud Office is usually headed by a Chief 
Ombudsperson who oversees a team of trained professionals responsible for inves ga ng and resolving 
complaints. The office may also have specialized units dedicated to specific types of complaints, such as 
disputes related to investments or mortgages. Clear repor ng lines and escala on procedures are put in place 
to ensure that complaints are dealt with in a mely and efficient manner. Overall, a well-structured Ombud 
Office is essen al in promo ng customer trust and confidence in the bank's commitment to resolving 
complaints fairly and transparently. 

6.3 Maximum Claim Value Addressed by Banks Ombud 

In addi on to providing a pla orm for customers to address their complaints, the banks Ombud also addresses 
the issue of maximum claim value. This ensures that customers are fairly compensated for any financial loss or 
inconvenience they have experienced. By se ng a limit on the amount that can be claimed, the banks Ombud 
helps ensure that the resolu on process is efficient and effec ve. This also encourages banks to have robust 
systems in place to prevent complaints from escala ng to the point where significant financial compensa on 
is required. Ul mately, the maximum claim value addressed by the banks Ombud promotes transparency and 
accountability within the financial services industry, benefi ng both customers and banks alike. 
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6.4 Legal Framework and Voluntary/Statutory Status of Banks Ombud 

In examining the legal framework and voluntary/statutory status of Banks Ombudsman, it is important to 
consider the role of regulatory authori es in overseeing and enforcing complaints resolu on mechanisms 
within the banking sector. In many jurisdic ons, Banks Ombudsman operate as voluntary bodies, with banks 
choosing to adhere to their decisions and recommenda ons on a non-binding basis. However, in some 
countries, Banks Ombudsman have been established as statutory bodies with legal authority to enforce their 
rulings. This statutory status provides greater independence and credibility to the Ombudsman process, 
ensuring that banks are held accountable for their ac ons and that consumers have access to effec ve and fair 
resolu on of their complaints. The legal framework surrounding Banks Ombudsman plays a crucial role in 
shaping the overall effec veness of complaints resolu on mechanisms in the financial services industry. 
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Lesson 7 Pension Adjudicator 

7.1 Scope of Pension Adjudicator's Authority 

The scope of a Pension Adjudicator's authority is a crucial aspect of ensuring fairness and efficiency in the 
resolu on of financial services complaints. The Pension Adjudicator is responsible for adjudica ng disputes 
between pension providers and their customers, typically involving issues such as mis-selling, mismanagement 
of funds, or failure to provide promised benefits. The Adjudicator's authority extends to interpre ng relevant 
laws and regula ons, determining the appropriate remedy for the complainant, and issuing binding decisions 
on the par es involved. However, the Adjudicator's authority is not unlimited, as there are certain limita ons 
to their powers, such as the inability to award puni ve damages or compel par es to reach a se lement. 
Therefore, it is important for both pension providers and their customers to understand the scope of the 
Adjudicator's authority in order to effec vely navigate the complaints resolu on process. 

7.2 Administra ve Framework of Pension Adjudicator Office 

The administra ve framework of the Pension Adjudicator Office plays a vital role in ensuring the fair and 
efficient resolu on of financial services complaints. The office is typically led by a Pension Adjudicator who 
oversees a team of trained professionals responsible for inves ga ng and adjudica ng complaints. These 
professionals must possess a strong understanding of pension laws and regula ons, as well as having excellent 
communica on and media on skills. The administra ve framework also includes processes and procedures 
for managing complaints, such as receiving complaints, conduc ng inves ga ons, and issuing rulings. 
Addi onally, the office may have specific guidelines for handling different types of complaints, as well as 
mechanisms for appeal and review of decisions. A well-structured administra ve framework helps to 
streamline the complaint resolu on process, ensure consistency in decision-making, and ul mately uphold the 
rights and interests of pension scheme members. 

7.3 Claim Threshold Managed by Pension Adjudicator 

In some cases, when a complaint involves a pension scheme, the claim threshold may be managed by a pension 
adjudicator. This means that the adjudicator determines whether the complaint meets certain criteria to be 
considered valid and eligible for resolu on. The claim threshold helps streamline the complaints resolu on 
process by ensuring that only legi mate complaints are processed, reducing the burden on both complainants 
and financial service providers. By entrus ng the management of claim thresholds to pension adjudicators, 
regulators can be er safeguard the integrity of the complaints resolu on system and ensure that resources 
are allocated efficiently to address genuine grievances. 

D. Statutory Provisions Governing Pension Adjudicator 
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Statutory provisions governing Pension Adjudicator play a crucial role in ensuring the fair and impar al 
resolu on of complaints related to pension schemes. These provisions provide a framework for the adjudicator 
to assess complaints, inves gate issues thoroughly, and make impar al decisions based on the evidence 
presented. The Pension Adjudicator is required to act in accordance with relevant legisla on, codes of conduct, 
and best prac ce guidelines to ensure that complaints are handled in a transparent and objec ve manner. 
Addi onally, statutory provisions outline the powers and du es of the Pension Adjudicator, including the ability 
to compel evidence, request informa on from relevant par es, and enforce decisions through legally binding 
orders. By adhering to these statutory provisions, the Pension Adjudicator can effec vely protect the rights of 
pension scheme members and ensure that they receive fair treatment in the resolu on of their complaints. 



Page 19 of 25 
©2024, Compliance and Learning Center (Pty) Ltd. All rights reserved, 

Lesson 8 Other Resolu on Mechanisms by JSE 

8.1 Overview of JSE's Role in Financial Dispute Resolu on 

The Johannesburg Stock Exchange (JSE) plays a cri cal role in financial dispute resolu on by providing a 
pla orm for investors to raise grievances and seek redress. As one of the largest stock exchanges in Africa, the 
JSE has established robust mechanisms for handling complaints and resolving disputes between investors, 
brokers, and listed companies. The JSE's regulatory framework ensures that market par cipants adhere to 
professional standards and ethical prac ces, thereby reducing the likelihood of financial disputes. Addi onally, 
the JSE's dispute resolu on process is transparent, fair, and impar al, allowing all par es to present their cases 
and reach a mutually agreeable se lement. By offering a formal avenue for resolving financial disputes, the 
JSE promotes trust and confidence in the financial markets, ul mately safeguarding the integrity and stability 
of the investment environment. 

8.2 Specific Mechanisms Offered by JSE 

B. Specific mechanisms offered by the JSE include facilitated nego a ons, concilia on and media on services, 
and an independent complaints tribunal. Facilitated nego a ons involve the JSE helping par es involved in a 
dispute reach a mutually acceptable resolu on through a structured process. Concilia on and media on 
services offer a neutral third party to assist in resolving disputes between consumers and financial service 
providers. The independent complaints tribunal provides an avenue for par es to have their complaints heard 
and adjudicated by an impar al panel of experts. These mechanisms aim to ensure fair and efficient resolu on 
of financial services complaints, ul mately enhancing consumer confidence in the financial markets. 

8.3 Comparison with Ombudsman Schemes 

When comparing with Ombudsman schemes, the financial services complaints resolu on process offers a 
more specialized and sector-focused approach to addressing consumer grievances. While ombudsman 
schemes may cover a wide range of industries and services, the financial services complaints resolu on process 
specifically targets issues related to the banking, insurance, and investment sectors. This specialized approach 
allows for a more in-depth understanding of the unique challenges and complexi es of the financial services 
industry, leading to more effec ve and tailored solu ons for consumers. Addi onally, the financial services 
complaints resolu on process is o en governed by industry-specific regula ons and standards, further 
ensuring that complaints are handled in a fair and consistent manner. Overall, the comparison with 
ombudsman schemes highlights the advantages of a specialized approach to resolving financial services 
disputes. 

D. Effec veness of JSE's Resolu on Mechanisms 
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The effec veness of the JSE's resolu on mechanisms is crucial in maintaining investor trust and confidence in 
the financial services industry. By providing transparent and efficient avenues for resolving complaints, the JSE 
demonstrates its commitment to upholding ethical standards and protec ng the interests of investors. One 
key aspect of the JSE's resolu on mechanisms is the accessibility and responsiveness of its staff members, who 
are trained to handle complaints with professionalism and impar ality. Addi onally, the JSE's emphasis on 
media on and concilia on ensures that disputes are resolved amicably and in a mely manner, reducing the 
poten al for prolonged legal ba les and reputa onal damage to the par es involved. Overall, the effec veness 
of the JSE's resolu on mechanisms plays a vital role in promo ng a fair and transparent financial services 
industry that priori zes the interests of investors. 
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Lesson 9 Resolu on Mechanisms and Arbitra on 

9.1 Types of Resolu on Mechanisms U lized in Financial Services 

There are several types of resolu on mechanisms u lized in financial services to address consumer complaints 
and disputes. One common mechanism is media on, where a neutral third party helps the par es involved in 
the dispute reach a mutually agreeable solu on. Another common mechanism is arbitra on, where a neutral 
third party listens to both sides of the dispute and makes a binding decision. Addi onally, some financial 
services firms have internal complaint resolu on procedures that allow consumers to escalate their complaints 
to higher levels within the organiza on. Ul mately, the goal of these resolu on mechanisms is to provide a fair 
and efficient way to address consumer complaints and ensure that both par es are sa sfied with the outcome. 

9.2 Importance of Arbitra on in Dispute Resolu on 

Arbitra on plays a crucial role in resolving disputes between par es involved in financial services, as it offers a 
faster and more cost-effec ve alterna ve to tradi onal court proceedings. By choosing arbitra on, par es can 
select an impar al arbitrator with exper se in financial ma ers, who can render a binding decision that is 
enforceable in court. This process allows for a more streamlined resolu on of disputes, as it o en does not 
require the formali es and delays associated with court hearings. Addi onally, arbitra on offers par es greater 
flexibility in cra ing solu ons tailored to their specific needs, fostering a more coopera ve and collabora ve 
approach to dispute resolu on. Overall, the importance of arbitra on in financial services cannot be 
overstated, as it provides a valuable mechanism for efficiently and effec vely addressing conflicts in the 
industry. 

9.3 Comparison of Resolu on Mechanisms 

When comparing resolu on mechanisms for financial services complaints, it becomes evident that there are 
several key factors to consider. The first is the speed at which complaints are resolved, with some mechanisms 
offering quicker turnaround mes than others. Addi onally, the level of exper se and knowledge of the 
individuals involved in resolving the complaint can greatly impact the outcome. Furthermore, the transparency 
and accountability of the resolu on process are crucial in ensuring fairness and trust in the system. Lastly, the 
accessibility of the mechanism to all par es involved, including the complainant and the financial ins tu on, 
is essen al for a successful resolu on. By carefully examining these factors, individuals and ins tu ons can 
make informed decisions about which resolu on mechanism best suits their needs. 
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9.4 Advantages and Disadvantages of Arbitra on 

One advantage of arbitra on is that it can be a quicker and more cost-effec ve method of resolving disputes 
compared to tradi onal li ga on. Par es involved in arbitra on can o en schedule hearings and reach a 
resolu on much faster than if they were to go through the court system. Addi onally, the costs associated with 
arbitra on are typically lower since there is less formal procedure and no need for extensive legal 
representa on. On the other hand, a disadvantage of arbitra on is that the process is o en confiden al and 
binding, which means that par es may not have the op on to appeal the decision if they are unsa sfied with 
the outcome. This lack of transparency can some mes lead to concerns about the fairness and impar ality of 
the arbitrator. 

9.5 Legal Powers and Cost Orders 

9.5.1 Authority of Ombudsman Schemes in Determining Disputes 

The authority of Ombudsman schemes in determining disputes within the financial services sector is an 
essen al component of ensuring fair and efficient resolu on processes. Ombudsman schemes are 
independent bodies that have been empowered to inves gate and adjudicate on complaints between 
consumers and financial services providers. Their decisions are binding on both par es, providing a much-
needed avenue for redress for individuals who may not have the resources to pursue legal ac on. This authority 
is crucial in maintaining consumer confidence in the financial services industry, as it demonstrates a 
commitment to upholding standards of fairness and accountability. Addi onally, the Ombudsman's ability to 
make informed and impar al judgments based on the evidence presented allows for disputes to be resolved 
in a mely manner, preven ng prolonged and costly legal ba les. Ul mately, the authority of Ombudsman 
schemes contributes to a more transparent and effec ve system of complaints resolu on within the financial 
services sector. 

9.5.2 Issuance of Cost Orders by Ombudsman Schemes 

In the context of financial services complaints resolu on, Ombudsman schemes play a crucial role in providing 
consumers with an accessible and efficient avenue for resolving disputes with financial ins tu ons. One key 
aspect of the Ombudsman process is the issuance of cost orders, which dictate whether the consumer or the 
financial ins tu on should bear the costs of the complaint resolu on process. Cost orders are typically 
determined based on factors such as the conduct of the par es involved, the complexity of the complaint, and 
the outcome of the resolu on process. By issuing cost orders, Ombudsman schemes aim to ensure that both 
par es are held accountable for their ac ons and that consumers are not unfairly burdened with the costs of 
seeking redress for financial grievances. 
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9.5.3 Enforcement of Ombudsman Decisions 

Enforcement of Ombudsman decisions plays a crucial role in the effec veness of the financial services 
complaints resolu on process. While the Ombudsman's decisions are binding and final, the challenge lies in 
ensuring that financial ins tu ons comply with these rulings. In cases where a financial ins tu on fails to 
implement the Ombudsman's decision, there must be mechanisms in place to enforce compliance. This could 
involve imposing penal es or sanc ons on the ins tu on, such as fines or regulatory measures. Addi onally, 
the Ombudsman's office could work closely with regulatory authori es to ensure that non-compliant 
ins tu ons are held accountable for their ac ons. By strengthening enforcement mechanisms, the credibility 
and integrity of the Ombudsman's decisions can be upheld, ul mately fostering greater trust and confidence 
in the financial services sector. 

9.5.4 Implica ons of Legal Powers on Financial Ins tu ons 

The implica ons of legal powers on financial ins tu ons are vast and far-reaching. Regulatory authori es play 
a crucial role in overseeing the opera ons of financial ins tu ons and ensuring compliance with laws and 
regula ons. Legal powers such as the ability to grant licenses, impose sanc ons, and enforce penal es have a 
significant impact on the conduct and opera ons of financial ins tu ons. These powers serve to maintain 
market integrity, protect consumers, and promote stability in the financial system. However, the exercise of 
legal powers must be balanced with considera ons of fairness, due process, and propor onality to ensure that 
financial ins tu ons are treated fairly and that the regulatory framework is effec ve in achieving its objec ves. 
In cases of complaints or disputes, the legal powers of regulatory authori es can also play a key role in resolving 
issues and ensuring that consumers are able to seek redress and obtain a fair outcome. Ul mately, the 
implica ons of legal powers on financial ins tu ons are crucial in shaping the conduct, opera ons, and 
outcomes of the financial services industry. 
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Lesson 10 Conclusion 

10.1 Recap of Financial Services Complaints Resolu on Mechanisms 

Overall, the mechanisms put in place to resolve financial services complaints have evolved significantly over 
the years. From the establishment of ombudsman schemes to the adop on of alterna ve dispute resolu on 
methods, financial ins tu ons have made great strides in ensuring that consumers have avenues to address 
any grievances they may have. These mechanisms aim to address complaints in a fair and mely manner, 
providing a level playing field for consumers and financial service providers. It is important for consumers to 
be aware of their rights and op ons when it comes to resolving financial disputes, and to make full use of the 
available mechanisms to seek redress. As the financial services industry con nues to evolve, it is crucial for 
these complaints resolu on mechanisms to stay updated and relevant in order to effec vely protect consumers 
and uphold the integrity of the financial system. 

10.2 Significance of Efficient Complaints Resolu on in Financial Sector 

Efficient complaints resolu on in the financial sector is of paramount importance for several reasons. First and 
foremost, it helps to protect consumers from any poten al financial harm or losses. By addressing complaints 
promptly and effec vely, financial ins tu ons can prevent any further escala on of the issue and ensure that 
consumers receive appropriate compensa on or resolu on. Furthermore, efficient complaints resolu on also 
helps to build trust and confidence in the financial system, as consumers are more likely to feel valued and 
respected by service providers who take their concerns seriously. In a compe ve marketplace, a strong 
complaints resolu on process can also serve as a key differen ator for financial ins tu ons, a rac ng and 
retaining customers who priori ze excellent customer service. Overall, the significance of efficient complaints 
resolu on in the financial sector cannot be overstated, as it not only benefits consumers but also contributes 
to the overall stability and integrity of the financial system. 

10.3 Future Trends in Financial Services Dispute Resolu on 

Looking towards the future, there are several key trends that are likely to shape the landscape of financial 
services dispute resolu on. One important trend is the increasing use of technology in dispute resolu on 
processes. With advancements such as online dispute resolu on pla orms and ar ficial intelligence tools, we 
can expect to see a more efficient and streamlined process for resolving financial disputes. Another trend to 
watch is the growing emphasis on media on and alterna ve dispute resolu on methods in financial services. 
As more financial ins tu ons adopt these approaches, we may see a shi  away from tradi onal li ga on 
towards more collabora ve and cost-effec ve resolu on methods. Overall, the future of financial services 
dispute resolu on is likely to be marked by innova on, efficiency, and a greater focus on customer sa sfac on. 
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10.3.1 Call to Ac on for Improved Consumer Protec on 

In order to improve consumer protec on in the financial services industry, it is impera ve that regulators and 
policymakers implement a call to ac on. This call to ac on should focus on enhancing transparency, 
accountability, and accessibility for consumers who have filed complaints against financial ins tu ons. By 
establishing stricter guidelines and regula ons for how complaints are handled, consumers will have more 
confidence in the complaints resolu on process and be more likely to seek res tu on when they have been 
wronged. Addi onally, crea ng a centralized system for tracking and repor ng complaints will allow regulators 
to iden fy pa erns of misconduct and take appropriate ac on. Ul mately, a call to ac on for improved 
consumer protec on will not only benefit individual consumers but also strengthen the overall integrity of the 
financial services industry. 

 


